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The price and volatility in Europen gas is much lower today  

TTF gas prices, EUR/Mwh
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Source: Bloomberg, Macrobond, GRM
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But volatility is not gone, and markets are still correlated

TTF gas front-month (EUR/MWh) and API2 coal USD/MT German baseload power and TTF-gas both 1M forward
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Source: Bloomberg, Macrobond, GRM
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Current situation – focus on the refilling and next winter
Large inventories and low net withdrawels

EU Net withdrawels are low EU gas inventories at a very comfortable level
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I believe we will see a higher use of Ukranian gas storage in 2024
= > higher storage capacity = > less dependence on Russian gas flow next winter

Source: Bloomberg, Macrobond, GRM
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TTF price: How low can you go?

TTF real-price below 2011-2020 average of 19.4 TTF and Henry Hub gas prices, EUR/Mwh
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Netback calculations, USD/MMBtu

Source: Bloomberg, Macrobond, GRM
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Source: Bruegel, GRM

Surplus
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Who will supply the European gas in 2024 and 2025?

Total import (EU27), million cubic metres LNG share, %
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America Africa Middle East Russia Other

Domestic production was 16% and LNG 37% of supply in 2023. 
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Source: Bruegel
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Will Russian gas to the EU be phased out this summer?

5% through Ukraine (agreement ends this year)
5% Turkstream
5% Russian LNG
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LNG is a global market ... and global demand might be picking up

Source: Bloomberg, Macrobond, GRM

TTF and JKM LNG     TTF and Henry Hub 
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Will German demand come back as UK, Italian and Dutch demand?

Demand destruction coming to an end?  (Bloomberg estimations)
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German industrial production

Global manufacturing cycle slowly improving, PMIs

Source: Bloomberg, Macrobond, GRM
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Longer-term considerations:
Structural change in European demand

Source: IEA, Medium-Term Gas Report 2023 
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Source: IEA, Gas Report Q1 2024 
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Longer-term considerations:
More LNG (lower EU demand) => downward pressure on prices from 2026

Source: Macrobond, Bloomberg, IEA, GRM

TTF forward curve, EUR/mwh

Surplus
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More LNG 
supply

Global LNG trade is forecast to expand by nearly 25% (or just over 130 bcm) by 
2026 compared with 2022, primarily driven by LNG liquefaction capacity 
additions in North America and Qatar.

Global natural gas consumption at 4,190 bcm in 2024 (IEA)
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Market view 
– hedging recommendation for consumers

Source: GRM

• Stable to lower spot prices next 3-4 months

• Curve to remain in contango

• Hedge winter 24/25 and cal-25 exposure as risk for prices are to the upside

• Hedging is about risk management
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Want to know more?
https://bit.ly/GRMSignUp

https://bit.ly/GRMSignUp
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